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SHEPTON MALLET TOWN COUNCIL
INCOME AND EXPENDITURE ACCOUNT

AND
BALANCE SHEET

2006 / 2007

The Council’s financial accounts for the year ending 31 March 2007 are set out on pages 3 to 7 and
include various explanatory notes.

These Accounts are prepared under Regulation 7(3) of the Accounts and Audit Regulations 1996,
and are published subject to Audit by Moore Stephens of Bath. It is expected that the Audit will be
completed by the end of October 2007.

The Town Council has approved these accounts by Resolution at its meeting held on 15 May 2007

Graham H. Brown
Town Clerk and Responsible Financial Officer
8 May 2007

INTERNAL AND EXTERNAL AUDIT

Internal Audit;

Level 1 – Undertaken by selected members of the Council drawn from the Administration Portfolio
and a report compiled and submitted to Council, Level 2 Internal Audit and the External Auditor.

Level 2 – Undertaken by the Independent Internal Auditor and reports are submitted to Council and
the External Auditor. At the end of each year the Independent Internal Auditor also completes
Section 4 of the Annual Return which is also submitted to the External Auditor.

External Audit;

The External Auditor appointed by the Audit Commission is Moore Stephens Chartered
Accountants, 30 Gay Street, Bath, BA1 2PA. The Annual Return which summaries the Town
Councils annual activities at the completion of each financial year are submitted with supporting
information and are Audited and Certified before return to the Council for publication in accordance
with the Accounts and Audit Regulations.

The Certified Annual Return is attached as “Appendix A” to these Accounts and include the
following;

Section 1 – Statement of Accounts;

Section 2 – Annual Governance Statement;

Section 3 – External Auditor’s Certificate and Opinion;

Section 4 – Annual Internal Audit Report
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SUMMARY INCOME & EXPENDITURE ACCOUNT FOR YEAR ENDING 31 MARCH 2007
Year 2006 £ INCOME Year 2007 £ Total £

125,817 Precept from Mendip District Council 124,137.00
2,278 Bank Interest – Current / Business 30 Day Account 2,423.76

887 Allotment Rents - (new charges) 1,071.00
470 Footpaths Agency – (includes Station Road) 470.00
29 Trusteeship - Collett Park – Wayleaves/Grants/Donations 1,494.50

939 Trusteeship - Collett Park - Collett Festival (Centenary) 1,877.16
4,275 Credits, Repayments, Rebates & Insurance Claims 8,910.78

13.924 Capital Projects – Partnership Funding / Grants 5,638.00
25,485 Capital Funds - Interest Received Reserve Accounts 27,102.15

174,104 173,124.35
EXPENDITURE

6,758 Administration 4,686.80
30,572 Salaries- Tax- NI- Pensions 29,179.86
1,102 Subscriptions 1,113.10

105 Advertising & Publicity 82.40
3,087 Insurances - General 3,300.69
6,000 Office - Running Costs 6,000.00

317 Properties – General Maintenance 265.41
24,700 Town Improvements 11,575.00
3,219 Allotments 1,050.27

550 Footpath Agency & Booklet Project 4,505.73
523 Garston Street Amenity Land 510.60

3,162 Civic Duties and Activities 2,104.48
24,567 Trusteeships - Collett Park – Ground Care Contract 25,187.24
6,724 Trusteeships - Collett Park – Running Costs 2,961.38

12,266 Trusteeships - Collett Park - Improvements 10,656.91
133 Trusteeships - Collett Park - Festival & Events 976.33

0 Trusteeships - War Memorial 3,066.08
2,700 Grants - General 2,027.00
3,200 Grants - Citizens Advice Bureau 3,296.00
1,100 Grants - Tourist Information & Heritage Centre 1,133.00
2,000 Grants - Shepton Mallet In Bloom 2,000.00
5,205 Grants - Shepton Mallet Christmas Lighting 11,296.18

451 Section 137 - School Crossing Patrol 651.00
902 Community Projects - Shop Mobility / Drop in Centre 2,000.00
586 Parish Elections / Town Poll 0

5,000 Capital Funds – Contributions – Civic Hall 5,000.00
25,485 Capital Funds – Interest Reserve Account re-invested 27,102.15

170,414 161,727.61
GENERAL FUND BALANCE
Balance brought forward at 1 April 2006 58,760.92
ADD Total Income for the year 173,124.35

231,885.27
LESS Total Expenditure for the year 161,727.61

70,157.66
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BALANCE SHEET AS AT 31 MARCH 2007

Year 2006 £ Note Sub Total £ Total £

LONG TERM ASSETS

524,865 Investments / Reserves 4 556,966.69
Nil Long Term Debtors 5 Nil

524,865 556,966.69

CURRENT ASSETS

557.74 VAT to be reclaimed 3,458.69
62,892.73 Cash at Bank 69,883.34

30 Cash in hand 30.00

63,480.47 73,372.03

588,345 TOTAL ASSETS 630,338.72

Current Liabilities

4,719 Creditors 1b, 3,214.37
3,214.37

£ 583,626 NET ASSETS £ 627,124.35

NETT ASSETS REPRESENTED BY

58,761 General Fund Balance 70,157.66
524,865 Investment / Reserves 4 556,966.69

£ 583,626 627,124.35

The above statement represents fairly the financial position of the Authority as at 31 March 2007,
and reflects it’s Income and Expenditure during the year then ended.

Approved by the Council on 15 May 2007

______________________________ _______________________________

Cllr C.F. Lockey G.H. Brown
Chairman Responsible Financial Officer
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SHEPTON MALLET TOWN COUNCIL

Supporting Statements to the Income and Expenditure Account and Balance Sheet

1. Statement of Accounting Policies

a. General

The general principles adopted in the preparation of the Income and Expenditure
Account and the Balance Sheet are those recommended by the Chartered Institute of
Public Finance and Accountancy applicable to medium sized Town Councils with a
budgeted income for the year (and the immediate two preceding years) of less than
£500,000 and more than £5000.

b. Accounting Concept

The Income and Expenditure Account and Balance Sheet are compiled on the accruals
basis of accounting. This means that the amounts due to or from the Council in respect
of the financial year but not settled at the year-end are brought into the Accounts. The
amounts so included are actual or estimated for each line of Income and Expenditure
and any difference between actual and estimated figures are reflected in the Accounts of
the following year. The appropriate numbers of quarterly, half-yearly or annual Public
Utility and insurance accounts are sought. This policy is applied consistently each year
and will not have a material effect on the annual accounts.

c. Fixed Assets

The figures for fixed assets are based on replacement value or professional valuations,
any additions since the start of accrual policies (1 April 1996) are shown at cost. The
fixed Assets are held in perpetuity and that have no finite, useful life may be shown in
the supporting statement at a nominal value and need not be included in the formal
Balance Sheet. The Council adopts the policy that any assets purchased within the
financial year are written off within the same year.

d. Trusteeships

Collett Park and the Cenotaph War Memorial are administered by Town Councillors as
Charitable Trusts but expenditure and income relating directly to them has been included
as they are a significant part of Precept expenditure. Administration costs have not been
apportioned in respect of any Trusteeships. Associated assets, which are only held as
community assets, are excluded.

2. Assets

Movements in the year

a. During the year the following assets were purchased:-

10 High Visibility Tabards at cost of £20 nett

b. During the year the following assets were disposed of:-

Redundant IT Equipment at income of £20 nett
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c. At 31 March 2007, the following assets were held: -

Paintings £ 87,700
Furniture and Fittings £ 4,900
Office Equipment £ 2,000
Misc’ Memorabilia and Artefacts £ 2,500
Allotment Site, Whitstone Road £ 2,050
The Shambles £ 15,300
Bus Shelter, Rectory Road £ 2,000
Victorian Fountain, Market Place £ 5,500
Town Clock, High Street £ 1,100

These are insurance valuations with the exception of the Allotment Site (current
value at agricultural land prices) and the paintings that have been professionally
valued.

3. Debts Outstanding

There are no Debts outstanding.

4. Earmarked Reserves

Purpose Opening Balance Movement in Year Closing Balance

Lido Swimming Pool £378,420.27 Nil £378,420.27

The above fund is now capped and the project is practically completed, with the facility
opening in late 2006. It is estimated to pay out the Capital Reserve fund to Mendip District
Council in mid 2007.

To provide a Civic Centre £146,444.27 Interest- £27,102.15
Contribution- £5,000.00 £178,546.42

Total = £556,966.69

5. Loan

There are no monetary Loans outstanding. The Council has provided free loan of the oil
painting “Christchurch Minster” to Highcliffe Castle, Christchurch Council under their own
insurance cover of £75,000 for a two-year period to be reviewed in November 2007.

6. Tenancies

The Town Offices, 1 Park Road, Shepton Mallet are Leased under agreement from Mendip
District Council on a fully serviced bases including business rates and use of meeting rooms
for public meetings of the Council, It’s Committees and Portfolio for an annual sum of £6,000
paid quarterly in advance. This lease operates term with a 3 month opt’ out clause by both
parties to expire in February 2011.

Land at Hitchen Lane is held by the Town Council as tenant of the Duchy of Cornwall at an
annual rent of £86 and is in turn let to twenty-nine allotment holders at an annual total
income of £393.50.
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7. Section 137 Payments

Section 137 of the Local Government Act 1972 enables Parish Councils to spend up to the
product of £5.00 per head of electorate (total as at 31 March 2007 = 6887) for the benefit of
people in the area on activities or projects not specifically authorised by other powers. The
limit of spending for this Council in the year of account was £ 34,435.00 and the following
payments were made: -

Shepton Mallet Infants 50% of Annual Costs of the
School, Waterloo Road School Crossing Patrol £651.00p

8. Agency Work

The Council undertakes clearance of excessive vegetative growth to public footpaths on
behalf of Mendip District Council and is partially reimbursed up to an annual sum of £220
and to Haskins House & Home at an annual sum of £250 for which a final claim has been
made in both instances and paid in full.

9. Advertising and Publicity

Section 5 of the Local Government Act 1986, requires the Council to disclose its payments
on publicity. The following Costs were incurred during the year:

Publicity £ 82.40p

10. Contingency Liability

Nil.

______________________________ _______________________________

G.H. Brown
Chairman Responsible Financial Officer



Annual Return & Account Notes March 31 2007.

Annual Return

Completed Annual Return enclosed

Financial Year-End Bank Reconciliation enclosed

Differential between box 7 & Box 8 on the Annual Return can be quantified as follows;
Box 8 = 587,757
Box 7 = 583,625

Differential = 4,132 made up of Current Liabilities = 4,719 + (copy enclosed)
Vat to be reclaimed = 557 - (copy enclosed)
Cash in Hand = 30 - (copy enclosed)

Balance = 4,132

Variance between box totals greater than !5% from year 2005 to 2006 = Box 3 = 11,872
differential made up of standard inflationary and interest increases across the existing income
account codes with the following exceptions.

11,913+ = Grant received from SCC for the Victoria Fountain Restoration Project
2,000+ = Grant received from MDC for the Footpath Booklet Project
2,710+ = Increased Repayments from a third party for Christmas Decorations

250+ = Additional Partnership funding from the Private Sector for Footpath Agency
2,315 - = Reduction in Donations to Trusteeship of Collett Park

Notice of Audit
I can now confirm that the Notice of Audit & Summary of Public Rights is displayed in prominent
locations within the Town from the 16 May 2006 as follows:

1. Town Council Offices.
2. Parish Notice Board (Market Place).
3. Mendip District Council Notice Board (High Street)
4. Town Library.
5. Tourist Information Centre High Street).
6. Town website, www.sheptonmallet.org


