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The Council’s financial accounts for the year ending 31 March 2008, are set out on
pages 3 to 7 and include various explanatory notes.

These Accounts are prepared under Regulation 7(3) of the Accounts and Audit
Regulations 1996, and are published subject to Audit by Moore Stephens of Bath. It is
expected that the Audit will be completed by the end of July 2008.

The Town Council has approved these accounts by Resolution at its meeting held on 6
May 2008

Graham H. Brown
Town Clerk and Responsible Financial Officer
1 June 2008

INTERNAL AND EXTERNAL AUDIT
Internal Audit;
Independent internal audit is contracted on an annual basis and comprises of three
audits. October to audit the first half year accounts, March to audit the second half
year accounts. April to audit the Final Accounts and Annual Return. At the end of each
year the Independent Internal Auditor also completes Section 4 of the Annual Return
which is also submitted to the External Auditor.
External Audit;
The External Auditor appointed by the Audit Commission is Moore Stephens Chartered
Accountants, 30 Gay Street, Bath, BA1 2PA. The Annual Return which summaries the
Town Councils annual activities at the completion of each financial year are submitted
with supporting information and are Audited and Certified before return to the Council
for publication in accordance with the Accounts and Audit Regulations.

The Certified Annual Return is attached as “Appendix A” to these Accounts and
include the following;

Section 1 - The Statement of Accounts;
Section 2 - Statement of Assurance;
Section 3 - External Auditor’s Certificate and Opinion;

Section 4 - Annual Internal Audit Report



SMTC Year End 31 March 2008

INCOME & EXPENDITURE ACCOUNT FOR YEAR ENDED; 31 MARCH 2008

Year 2007 £ Total £ INCOME SUMMARY Year 2008 £ Total £
124,137 Precept 127,372
2,424 Bank Interest 6,869
27,102 Reserves Interest 11,653
153,663 Sub Total 145,894

OPERATING INCOME

8,911 Administration 1,390
1,071 Properties 1,074
0 Town Centre 10,235
5,638 Projects 461
470 Footpaths 618
3,372 Collett Park Charity Trust 4,903
0 War Memorial Charity 390
173,124 Total Income 164,965

RUNNING COSTS

42,439 Administration 45,577
4,028 Corporate 3,355
579 Properties 3,047
24,871 Town Centre 27,016
7,107 Grants 17,223
2,000 Projects 381,973
4,506 Footpaths 703
40,293 Collett Park Charity Trust 34,577
3,066 War Memorial Charity 0
128,889 Total Expenditure 513471

GENERAL FUND ANALYSIS

58,761 Opening Balance 70,158

173,124 Plus: Income for the year 164,965
231.885 235,122

129,625 Less: Expenditure for the year 513,471
102,260 2278.348
32,102 Transfers To / FROM Reserves -349,382

70,158 CLOSING BALANCE 71.034



BALANCE SHEET AS AT 31 MARCH 2007

Year 2007 Note Sub Total 31 March 2008

CURRENT ASSETS

3,459 VAT Control A/C 1,742
69,883 Current Bank A/C 64,282
30 Petty Cash 30
556,967 Business Reserve Account 207,584
630,339 273,639

630,339 TOTAL ASSETS

Current Liabilities

3,214 Creditors -214

0 Accruals -4,765
-4,979
627,124 Total Assets Less Current Liabilities 278,618

NETT ASSETS REPRESENTED BY

70,158 General Reserves 71,034

556,967 Investment / Reserves 4 207,584
627,124 278,618

The above statement represents fairly the financial position of the Authority as at 31
March 2008, and reflects it's Income and Expenditure during the year then ended.

Approved by the Council on 6 May 2008

G.H. Brown
Chairman Responsible Financial Officer



SHEPTON MALLET TOWN COUNCIL

Supporting Statements to the Income and Expenditure Account and Balance Sheet

1. Statement of Accounting Policies
a. General

The general principles adopted in the preparation of the Income and Expenditure
Account and the Balance Sheet are those recommended by the Chartered Institute of
Public Finance and Accountancy applicable to medium sized Town Councils with a
budgeted income for the year (and the immediate two preceding years) of less than
£500,000 and more than £200,000.

b. Accounting Concept

The Income and Expenditure Account and Balance Sheet are compiled on the accruals
basis of accounting. This means that the amounts due to or from the Council in respect
of the financial year but not settled at the year-end are brought into the Accounts. The
amounts so included are actual or estimated for each line of Income and Expenditure
and any difference between actual and estimated figures are reflected in the Accounts of
the following year. The appropriate numbers of quarterly, half-yearly or annual Public
Utility and insurance accounts are sought. Shepton Mallet Town Council will revert to
Receipts and Payments Accounting as of 1 April 2008 as annual turnover will be
below the £200,000 threshold.

c. Fixed Assets

The figures for fixed assets are based on replacement value or professional valuations,
any additions since the start of accrual policies (1 April 1996) are shown at cost. The
fixed Assets are held in perpetuity and that have no finite, useful life may be shown in
the supporting statement at a nominal value and need not be included in the formal
Balance Sheet. The Council adopts the policy that any assets purchased within the
financial year are written off within the same year.

d. Trusteeships

Collett Park and the Cenotaph War Memorial are administered by Town Councillors as
Charitable Trusts but expenditure and income relating directly to them has been included
as they are a significant part of Precept expenditure. Administration costs have not been
apportioned in respect of any Trusteeships. Associated assets, which are only held as
community assets, are excluded. Shepton Mallet Town Council, as of 1 April 2008
will hold separate bank accounts and account independently for any income
relating to both Charitable Trusts. At the year-end monies accumulated within
these bank accounts will be transferred to the Council to offset expenditure made
against each respective Charitable Trust.

2. Assets
Movements in the year
a. During the year the following assets were purchased:-
Brother HL7050 Network Replacement Office Laser printer £499.00
RBS Accounting Software £295.00

b. During the year the following assets were disposed of:-
Brother HL7050 Printer — End of life (disposed of to recycling centre) Nil value

c. At 31 March 2008, the following assets were held: -



General Office / storage contents £ 9,628
Office Equipment £ 2,000
Misc’ Memorabilia and Artefacts £ 2,561
Various Paintings (also refer to note 5 below) £ 87,700
The Shambles £ 15,762
Victorian Fountain, Market Place £ 8,000
Town Clock, High Street £ 1,576
Bus Shelter, Rectory Road £ 2,000
Flagpole and Street Fittings £ 1,678
Allotment Site, Whitstone Road £ 2,050

These are insurance valuations with the exception of the Allotment Site (current
value at agricultural land prices). Two paintings are insured by the Town Council to
the total insured value of £20,486 and the third painting (see note 5 below) is insured
by a third party to the insured value of £75,000, current copy of certificate is held on
file.

The Council also insurers the following which are assets of Charitable Trusts to
which the Council is Trustee;

Shepton Mallet Recreation Ground Trust-1040673

Bandstand at Collett Park £ 21,016
Park Depot & Toilet Block at Collett Park £105,080
Park Shelter at Collett Park £ 21.016
Playground Equipment at Collett Park £ 30,000

Shepton Mallet War Memorial Charity-2004004
War Memorial at Station Road £ 52,000

3. Debts Outstanding
There are no Debts outstanding.
4. Earmarked Reserves

Purpose Opening Balance Movement in Year Closing Balance

Lido Project £378,420.27 Project payment £-376,035.35 nil
Fund now closed and surplus of £2,234.92 moved to Civic Centre Fund

Civic Centre £178,546.42 Contribution -£10,000.00
Interest-£ 11,503.51

Transferred excess funds from Lido Project - £ 2,234.92 £202,284.85
Collett Park Play
Equipment £nil Contribution - £5,000.00
Interest - £ 300-00 £ 5,300.00
Total = £207,584.85
5. Loans

There are no monetary Loans outstanding. The Council has provided free loan of the oil
painting “Christchurch Minster” to Highcliffe Castle, Christchurch Council under provision of
their own insurance cover of £75,000 for a two-year period to be reviewed in November
20009.



6.

8.

9.

10.

Tenancies

The Town Offices, 1 Park Road, Shepton Mallet are Leased under agreement from Mendip
District Council on a fully serviced bases including business rates and use of meeting rooms
for public meetings of the Council, It's Committees and Portfolio for an annual sum of £6,000
paid quarterly in advance. This lease operates term with a 3 month opt’ out clause by both
parties to expire in February 2011.

Land at Hitchen Lane is held by the Town Council as tenant of the Duchy of Cornwall at an
annual rent of £85 and is in turn let to thirty allotment holders at an annual total income of
£373.

Section 137 Payments

None were made in the current year.

Agency Work

The Council undertakes clearance of excessive vegetative growth to public footpaths on
behalf of Mendip District Council and is partially reimbursed up to an annual sum of £220
and to Haskins House & Home at an annual sum of £250 for which a final claim has been
made in both instances and paid in full.

Advertising and Publicity

Section 5 of the Local Government Act 1986, requires the Council to disclose its payments
on publicity. The following Costs were incurred during the year:

Publicity £ 53.00p
Contingency Liability

Nil.

G.H. Brown
Chairman Responsible Financial Officer



Annual Return & Account Notes March 31 2008.

Annual Return

Completed Annual Return enclosed
Financial Year-End Bank Reconciliation enclosed

Working Details for the Annual Return and Reserve Reconciliation for the Annual Return
enclosed

Differential between box 7 & Box 8 on the Annual Return can be quantified as follows;
Box7 =278,618
Box8 =271,897
Differential = 6,721 made up of Current Liabilites =4,979
Vat to be reclaimed = 1,742 (Printout attached)

Variance between box totals greater than 15% from year 2007 to 2008 =

Box 3 differential = £11,394 reduction

Reserves substantially reduced early in current year by payment of £377,035 to the Lido Project
resulting in £11,004 reduction in Bank / Reserves Interest achieved and minor variances in
Exterior Partnership / Grant Funding obtained.

Box 4 differential = £ 7,317 increase

This variance if due to National Pay Awards for employees, percentage increases in Employers
NI, increase in Employers Pension contributions and previous accounting practice of including
four quarterly payments to HMRC of PAYE Tax & NI. Within current year, due to changeover to
computerised accounting five quarterly payments are included. One relates to the 4" Quarter of
the previous year 06/07 £2,406.85.

Box 6 differential = £376,528 increase
Earmarked Reserves for the Swimming Pool Lido Project completed and partnership payment
of £376,035 paid to Mendip District Council as per formal contractual agreement.

Box 8 differential = £354,983 reduction
Earmarked Reserves reduced (see Box 6 above).

Notice of Audit
| can confirm that the Notice of Audit & Summary of Public Rights was displayed in prominent
locations within the Town from the 24 May 2008 as follows:

Town Council Offices.

Parish Notice Board (Market Place).

Mendip District Council Notice Board (High Street)
Town Library.

Tourist Information Centre High Street).

Town website, www.sheptonmallet.org

ok wnpE



